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New Rules Regarding Teams and Groups

Enclosed is an article prepared by SMAR’s general legal counsel Alvin C. Monshower, Jr., which thoroughly discusses the provisions of House Bill 406, which takes effect on October 1, 2010.

The new law is quite expansive and creates duties and obligations with respect to the operation of teams or groups within a real estate brokerage company and imposes specific requirements of disclosure and document retention.  

Pursuant to Mr. Monshower’s recommendation, a copy of this article should be provided to all team and group leaders and team members and employees, and each should sign an acknowledgment of their receipt of this article.  New team and group members in the future should do the same.  
Agency Disclosure Chart

The Maryland Real Estate Commission has now adopted a new interpretation regarding the obligation of licensees to disclose their agency relationship during the open house and at the time of showing property as a buyer agent where the seller or seller’s agent happens to be at the property at the time of the showing.

The general issue of agency disclosure under Maryland law has always been somewhat confusing to real estate licensees. The new interpretations by the Maryland Real Estate Commission have only compounded that confusion.

Mr. Monshower has prepared a simplified Agency Disclosure Chart for member’s reference.  Mr. Monshower recommends the widest distribution possible of this chart.   
